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UOFE: This operation is engaged in developing stay-behind assets for 

wartinie tasks consisting of Escape aind Evasion, limited sabotage^ 
drop zones, and w/T facilities* In order to achieve these ob- 
jectives, it is organizing and training assets during the cold 
war period* At present it has 76 cadre groups which are distri- 
buted geographically in accordance with the pattern of population 
concentration in the East Zone* 

a« Organizational Summary (as of 3I Jiily 19^3) 

Assets 31 August 1?5'3 

New Leads August 19^3 

Fled from East Zone 
Arrested 

TOTAL 

b* Summary of Activity 

(1) Nine members of the CADROWN network we: 
period* Five of these were arrested for unknown reasons, three were arrested 
in spite of being warned of impending danger, and one was arrested when she 
returned voluntarily to the East Zone after escaping to West Berlin following 
a CADROWN warning* 
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arrested during the reporting 



(2) The Communist East German radio announced on 22 September 1953 that 
the East Zone Security forces had smashed an "American Spy Ring*" The an- 
nouncement correctly identified three members of the CADRO/TN headquarters 
staff by true and internal cover names and three members of the East Zone 
network who had been arrested* The cover name previously used by the covert 
headquarters was correctly identified* Certain other disclosures made by the 
announcement were either incorrect or grossly distorted* 

(3) The projected move to the rear base at Kaiserclauten has been can- 
celled and a new base site has been selected* eraent to the site is being 
deferred pending the outcome of the current security investigation* 



(U) All members of the headquarters staff have been polygraphed with 
favorable results except ^j^^^r-the-'.Senior -Staii^f officers who shov/ed no 















Security Informatton 



reaction to any of the questions* He is being subjected to detailed 
interrogation to determine his loyalty and has been suspended from the 
CADRGTO staff* There is no evidence that the CADRQIN headquarters has been 
penetrated; however, the strong posslbilitj'' exists that the recent arrests 
were the result of leads given ty the one or two co-workers who were ar- 
rested early in 1S>53« The investigation is continuing* 



